Econ 301 - Homework #9
To be completed by Tuesday June 29th 8AM.

1. On the first graph draw in the FC curve (in red) and TVC curve (in blue) for the TC curve. On the second graph draw in the AFC curve (in brown), AVC curve (in green), AC curve (in purple) and MC curve (in orange) for the TC curve. At what price and quantity would this factory produce in the long-run? 
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2. In the next two graphs identify the (short-run) quantity supplied and the price. As well as identify and illustrate the total cost, total revenue and any profit/loss the firm would face.

[image: image2.png]$15

$10)

$5

MC

AC

P MR

10

15




[image: image3.png]15|

$10)

$5

MC AC

Fiar G

10

15 >




3. Identify the long run-price and quantity each firm would produce in the graphs of question 2. Is there any long-run profit or loss? Why?
Review Questions 20.4, 21.2, 21.3, 22.1 – 22.5

Workouts 20.1 – 20.3, 20.6, 20.13, 21.1, 21.7
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