Econ 301 - Homework #12
To be completed by Friday July 2nd 8AM.

Review Questions 24.7 – 24.12, 27.1 – 27.4

Workouts 24.4 – 24.6, 27.1 – 27.8
1) Suppose that a monopolist sells a product with a cost function 
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, where C is the total cost, and Q is the level of output. The inverse demand function is 
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, where P is the priceon the market. The firm will earn zero economic profit if it charges a price of 30 (this is not the price that maximizes profit). How much profit does the firm earn when it charges the price that maximizes profit?

2) Market demand is 
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. A multi-plant monopolist operates three plants, with marginal cost functions:
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a. Find the monopolist’s profit maximizing price and output at each plant.

b. How would your answer to part (a) change if 
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